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OATH OR AFFIRMATION

KENNY PENG
swear or affinn that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GE CAPITAL MARKETS INC
as

of DECEMBER 31 20 12 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A

O/
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Report of Independent Registered Public Accounting Firm

The Board of Directors

GE Capital Markets Inc

We have audited the accompanying statement of financial condition of GE Capital Markets Inc wholly

owned subsidiary of General Electric Capital Corporation as of December 31 2012 that are filed pursuant

to Rule l7a-5 under the Securities Exchange Act of 1934 and the related notes to the statement of financial

condition the financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with U.S generally accepted accounting principles this includes the design implementation

and maintenance of internal control relevant to the preparation and fair presentation of the financial

statement that is free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit We conducted our

audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statement is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statement The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statement whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management

as well as evaluating the overall presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the financial

position of GE Capital Markets Inc as of December 31 2012 in accordance with U.S generally accepted

accounting principles

LCP

February 28 2013

KPMG LLP is Delaware limited liability partnership

the US member firm of KPMG International Cooperative

KPMG International Swiss entity



GE CAPITAL MARKETS INC

Wholly Owned Subsidiary of General Electric Capital Corporation

Statement of Financial Condition

December 31 2012

Assets

Cash and equivalents
7125270

Noninterest bearing deposit with the Financial Industry Regulatory Authority 26575

Receivable from Parent net note and 107599551

Prepaid expenses
484164

Total assets 115235560

Liabilities and Stockholders Equity

Liabilities

Other liabilities 95565

Total liabilities 95565

Stockholders equity

Common stock of $1 par
value Authorized issued and outstanding 1000 shares 1000

Additional paid-in capital
1499000

Retained earnings 113639995

Total stockholders equity 115139995

Total liabilities and stockholders equity 115235560

See accompanying notes to statement of financial condition



GE CAPITAL MARKETS INC

Wholly Owned Subsidiary of General Electric Capital Corporation

Notes to Statement of Financial Condition

December 31 2012

Organization and Summary of Significant Accounting Policies

Organization

GE Capital Markets Inc the Company is wholly owned subsidiary of General Electric Capital

Corporation GECC or the Parent The Company was incorporated on February 15 1983 to provide

various investment banking services and is registered broker and dealer in securities registered

under the Securities Exchange Act of 1934 The Companys principal operations consist of

developing new sources of debt fmance iiproviding debt placement services and iii arranging

debt syndications These activities are primarily performed on behalf of GECC and its affiliates

Cash and Equivalents

Cash and equivalents include cash in banks and investments in overnight money market mutual

funds with original maturities of three months or less

Investment in Money Market Account

The investment in money market account which represents institutional shares in cash

management fund and is payable on demand was carried at cost which approximated fair value This

money market account was liquidated during 2012 to pay-off subordinated borrowings with Parent

Income Taxes

General Electric Company the ultimate parent of GECC files consolidated U.S federal income

tax return which includes the Companys results of operations The Parent allocates to the Company

an amount of income tax expense or benefit attributable to the Companys stand-alone operations as

though the Company filed separate income tax returns determined in accordance with the provisions

of Financial Accounting Standards Board FASB Accounting Standards Codification ASC 740

Income Taxes The outstanding balances of current taxes receivable for 2012 are included in

receivable from Parent net see note

Underwriting and Placement Fees

The Company earns placement fee revenue by facilitating and executing debt placement syndication

and other sources of debt financing Underwriting fees net of syndication expenses arise from

securities offerings in which the Company acts as an underwriter co-manager or agent

Underwriting and placement fees are recorded at the time the underwriting is completed and the

income is reasonably determined

An allowance for losses on underwriting and placement fees receivable represents our best estimate

of probable losses Losses are recorded when probable and estimable Outstanding receivables if

any are evaluated for potential specific credit or collection issues that might indicate impairment As

of December 31 2012 there were no outstanding receivables therefore the allowance for losses on

underwriting placement fees receivable was $0

Continued



GE CAPITAL MARKETS INC

Wholly Owned Subsidiary of General Electric Capital Corporation

Notes to Statement of Financial Condition

December 31 2012

Use of Estimates

Preparing statements of financial condition in conformity with U.S generally accepted accounting

principles requires the Company to make estimates and assumptions that affect reported amounts and

related disclosure Actual results could differ from those estimates

Related Party Transactions

The Company has from time to time performed services for affiliates In such situations the financial

effects of these transactions are fully absorbed by GECC and therefore are not reflected in the Companys

statement of financial condition Because of these transactions and the significance of activities performed

on behalf of GECC the Companys fmancial position would be different if it operated independently of

GECC

The balance of the receivable from Parent net includes cash deposited with the Parent resulting from

commissions and fees earned net of balances due from the Company to GECC has no fixed maturity and

earns interest at stated intercompany loan rate set by GECC Treasury which averaged approximately

2.18% during the year As of December 31 2012 the Company has accumulated federal and state current

income tax receivable of $590203 included within the balance of the receivable from Parent net

Subordinated Borrowings

The Company had $90 million of subordinated borrowings outstanding with its Parent under

subordinated note agreement which was due on October 31 2016 and bore interest at 3-month LIBOR

plus 275 basis points These subordinated borrowings were fully repaid in September 2012 which was

approved by the Financial Industry Regulatory Authority FII4RA

The Company also has revolving subordinated credit agreement for $210 million with its Parent with

scheduled maturity date of October 31 2016 The agreement provides for interest on outstanding

borrowings of 3-month LIBOR plus 275 basis points and basis points on the unused commitment The

credit facility was not drawn-down during 2012

The revolving subordinated credit agreement has been approved by FINRA for use by the Company in

computing its net capital under the Securities and Exchange Commissions SEC Uniform Net Capital

Rule Rule 15c3-1 The borrowings may not be repaid if such repayment would cause the Company to fail

to maintain minimum regulatory capital

Continued



GE CAPITAL MARKETS INC

Wholly Owned Subsidiary of General Electric Capital Corporation

Notes to Statement of Financial Condition

December 31 2012

Net Capital

The Company as registered broker and dealer in securities is subject to Rule 15c3-1 of the SEC The

Company computes its net capital under the aggregate indebtedness method Under Rule 5c3- the

Company is prohibited from engaging in any securities transactions whenever its aggregate indebtedness

as defined exceeds fifteen times its net capital as defined Also the Company may be required to

reduce its business or may be prohibited from expanding its business if its ratio of aggregate indebtedness

to net capital exceeds 10 to

The Company is exempt from Rule 15c3-3 pursuant to Section k2ii of the Rule which requires all

customer transactions to be cleared through another broker-dealer on fully disclosed basis

In addition as securities broker and dealer the SEC requires the Company to maintain minimum net

capital level that is the greater of $100000 or 2/3% of total aggregate indebtedness At December 31

2012 the Company had net capital of $7006935 which was $6906935 in excess of the minimum net

capital required under Rule 15c3-1

Subsequent Events

There were no reportable subsequent events through February 28 2013 the date the statement of financial

condition was issued


